DOMINANT ENTERPRISE BERHAD (221206-D)

UNAUDITED QUARTERLY REPORT ON FINANCIAL RESULTS FOR THE 3RD QUARTER ENDED 31 DECEMBER 2004

Notes to the Interim Financial Report

A1.
Accounting Policies

The interim financial reports have been prepared in compliance with MASB 26, Interim Financial Reporting. The accounting policies and methods of computation adopted by the Group in these interim financial reports are consistent with those adopted in the Audited Annual Financial Statements. 

A2.
Audit Qualification on Annual Financial Statements


The audit report of the Group’s annual Financial Statements for the financial year ended 31 March 2004 was not subject to any qualification.

A3. 
Seasonal or Cyclical Factors

The Group’s operations are not significantly affected by any seasonal or cyclical factors.

A4.
Unusual Items


There are no unusual items affecting assets, liabilities, equity, net income, or cash flows.

A5.
Material Changes in Accounting Estimates

There were no changes in accounting estimates for financial period under review.

A6. 
Issuances and Repayment of Debts and Equity Securities

During the quarter ended 31 December 2004, 67,000 new ordinary shares were issued and allotted pursuant to the exercise of the Employees Shares Option Scheme (“ESOS”), which commenced on 2 August 2004, at the option price of RM 0.66.
There was no repayment of debt and equity securities or share buyback for the current financial year up to 31 December 2004.

A7.
Dividend Paid

A final dividend of 5%, tax-exempt, amounting to RM 2,150,000 in respect of the financial year 31 March 2004 was paid by the Company on August 3, 2004.

Dividend per share is 2.5 sen (also 2.5sen in 2003)

A8.   Segmental Reporting
	
	 Revenue   RM'000 
	
	 Profit before Taxation    RM'000 
	
	 Assets Employed    RM'000 

	
	
	
	
	
	

	 Manufacturing Division 
	              40,181
	
	                5,355 
	
	             36,828 

	
	
	
	
	
	

	 Distributing Division 
	              83,883 
	
	                3,050
	
	             60,200 

	
	
	
	
	
	

	
	            124,064 
	
	                8,405 
	
	             97,028  

	
	
	
	
	
	

	 Unallocated corporate expenses / assets 
	
	
	                  (27)
	
	               1,913 

	
	
	
	
	
	

	
	
	
	               8,378 
	
	             98,941 


A9 .
Valuations of Property, Plant and Equipment


The valuations of property, plant and equipment have been brought forward without amendment from the previous annual financial statements.

A10.
Subsequent Material Events

There were no subsequent material events as at the date of this report that will affect the financial results of the current quarter under review.

A11.
Changes in the Composition of the Group
There were no changes in Composition of the Company except for the following:-

Acquisition of Kim Guan Impex Sdn Bhd (“KGI”)

Pursuant to the conditional Share Sale Agreement dated 30 November 2004 between the Company and the substantial shareholders of KGI, the Company acquired an 50% equity interest in KGI comprising 300,000 ordinary shares of RM1.00 each for a purchase consideration of RM 576,000. 
On 8 December 2004, the Company acquired additional 400,000 ordinary shares of RM1.00 each from KGI. Following the acquisition, KGI became a 70 % owned subsidiary company of Dominant Enterprise Berhad.
KGI was incorporated on 7 September 2004 in Malaysia under the Companies Act, 1965 as a private limited company. The authorised share capital of KGI is RM 5,000,000 divided into 5,000,000 shares of RM1.00 each with a paid-up capital of RM 1,000,000.   

The principle activities of KGI are distributing of wood panel products and building materials in East Malaysia. It has started operation on 1 January 2005.
A12.
Contingent Liabilities
As of 31 December 2004, the Group has credit facilities from licensed banks, a financial institution and third parties totalling RM 84.2 million which are guaranteed by the Company. Accordingly, the Company is contingently liable to the extend of credit facilities utilised by its subsidiaries as of 31 December 2004 amounting to about RM 16.6 million.
A13.
Capital Commitments
         There is no material capital commitment as at financial period ended 31 December 2004.
Additional Information Required by the Bursa Malaysia Listing Requirements
B1.
Review of the Performance
The Group achieved a revenue of RM 124.0 million and a profit before tax (“PBT”) of RM 8.4 million for the three (3) quarters ended 31 December 2004. This representing a growth of 19.4% and 14.7% respectively as compared to 103.9 million and PBT of RM 7.3 million in the preceding year.  
B2.
Variation of Results Against Preceding Quarter

The Group recorded a PBT of RM 1.9 million for the 3rd quarter of financial year ended 31 March 2005 as compared to PBT of RM 2.4 million in the preceding quarter.  
B3.
Prospects

Barring unforeseen circumstances, with the wood industry in general experiencing a higher selling price for most products, the Group is expected to perform well and continue to maintain its lead against its competitors.

B4.
Taxation

The taxation is calculated based on the estimated profit for the financial year ending 31 March 2005 and comprises the following :

	
	Current Year  Quarter


	
	  Current Year

To Date     



	
	RM’000
	
	RM’000

	Income tax Expenses :
	
	
	

	Current Quarter/Year
	     499
	
	        1,469

	Underprovision in Prior Quarter/Year 
	       396
	
	              102

	Deferred Tax

 
	               -
	
	                 -

	
	     895    
	
	           1,571     


The effective tax rate of the Group for 9 months period ended 31 December 2004 is lower than the statutory tax rate and this is principally due to utilisation of reinvestment allowances.

B5.
Purchases and Sales of Unquoted Investments and Properties

On 17 Jan 2005, KGI, the subsidiary of Dominant Enterprise Berhad has entered into two (2) Sale & Purchase Agreements to acquire two (2) pieces of leasehold lands together with buildings located at Pending Industrial Estate, Kuching, measuring 1310 square metres and 774.6 square metres with consideration of RM 699,000 and RM 472,000 respectively.
B6.
Particulars of Purchase or Disposal of Quoted Securities
There was no particular of purchase or disposal of quoted securities for current quarter under review.

B7.
Status of Corporate Proposals 
(a) There is no corporate proposal for current quarter

(b) As at the date of this report, the proceeds from Initial Public Offering (“IPO”) amounting to RM 5.59 million have been utilized as follows:
                                                                                                         RM’000             %
Part finance the purchase of factory cum warehouse                    2,590           46.4
Purchase of machine                                                                        320             5.7       

Payment of listing expenses                                                          1,398           25.0        
Working Capital for the Group                                                     1,282           22.9               

                                                                                                          ----------        --------
                                                                                                             5,590           100.0
                                                                                                          ======        =====  
B8.   Borrowings 

Group’s borrowings as at the end of the reporting period:

	
	Secured
	Unsecured
	Total

	
	RM'000
	RM'000
	RM'000

	Short Term
	7,807
	                  7,110
	      14,917

	Long Term
	                   -
	                     -
	                -


B9.
Off Balance Sheet Financial Instruments


There is no financial instrument with off balance sheet risk as at the date of this report. 

B10.
Material Litigation


There is no change in material litigation since the last audited annual balance sheet date. 

B11.
Dividends

The board does not propose to declare or recommend any interim dividend for the current quarter and the financial year to date.

B12.
Basic Earnings Per Share

The Earnings Per Share (“EPS”) is derived as follow :
	
	Current 

Quarter
	Current Year 

To Date

	Net profit for the period (RM’000)


	992
	6,807

	Weighted average Number of ordinary shares (‘000)


	86,007
	         86,007

	Basic Earning Per Share (sen)


	1.15
	         7.91
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